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No. a(a)/D(Acq')lzo
Government of India
Ministry of Defence

Department of Defence
IAcquisition Wing Secretariat]

South Block, IYew Delhi-l100L1
Dated 23.O2.2O2L

OFFICE ORDER

Sub: Delegation of Powens to SHQ for contract amendment on account of
reduction of PWBG from 5-LOo/o to 3olo -regarding.

FLef.: (i) M!nistry of Finance OM No. 9/4/ 202O-PPD dated :.2.11"2020.(Copy
enclosed).
(ii) This officr. Order of even No. dated 21 Jan 2021.

Ba:;ed on iile Mii-rst;-'r tr Frr21.= O[1 dated i7- NJov 2A20 procedure fcr
impl,:nre,rra1:ion of i+Ct-,air?'r r'r li'..3G -a:es ;rcm existrnQ 5-10ozo to 3ozb was conye)/,-:( rriJg

refei'e:.-e a1: :l rJt, (t,1 a)')".,: .-'. Oi':i:e Order of 2i )an 2021- stiprtlates an"erlCn.eli :i
2rl *l;q,',.r .''., ,::ra:i.; il ;rre -'--, _- :-- -:1,::;c. r- PVvBG .ates

2 [n r-', ,"jr,-'' to ,1 .rjir] -t : a. ^ ;n,' a-?nti;'ig i:he eligible coi-rj:,-acLs and fcr Ease of D,;in,;
Bt-rSin':SS, SHrQS r11.3',' 1,--llr: -r"-:a: ::r:lraCl ar':enCrnenis 1'fr- ell eiigiDle (lal: i:i A;i],,;,-;iir::.
'lo'-,t:3c'.. i,--r,;t-h '-1 i:3'-l a',ec 3, ^ -,.':: :gaieC cc';verS) tc i-e*uce P\.^,'3G ir-oir-r exist;fil ;-i-C':,,ir
t-,^. ?i,. 't/'rn,l,-. ,'_-ii.tr_i;^il l;hi5 :nti et'a:_ S!al .;;il Segregaie C!f -,-:r:..S -r 

,1,_:I I =::,.,1e ; l?_:"lr
/:t?:: ^ ) l:'-ta-. _.n.:c-tr'. :t.::.;a- -,-i -z = sl:ried _' ::,i:.:-.: l::j j---- i,,_,.:: :":

3 >-'Qs -na:/ ls5igtrate:fir officer- not bellw 2--ctar !e'.,e! tc sicn tn,--se cs!'l:racf
arneililiT i.iiltS

4. lilli)(itrii-i) nas been coirsulieci.
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Tirs rssr:es ,,.;itl"r the appr,-r."ai c1' DG(Acq).
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Copy for information to:
(i) PS to RM

(ir) DA to CDS
/ r\ SO le Defcnro Corrof.rrrz

I v) PPS ro Secretary (DP;
(v) PPS to Secr-etary (R&D)
(vi) PPS lo DG(Acq)
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Nc F 9t4|?020-PPD
Government of lndia
fulinistry of Finance

Department of Expend iture
Procurement Policy Division

512, Lok Nayak Bhawan New Delhi
Dated the 12th November 2020

OFFICE MEMORANDUM

Subjectl Performance Security.

As per Rule 171 of Genera; Financiai Rules (GFRs) 2A17 Performance
Security is to be obtained from the successful bidder awarded the contract for an
arnrrunt of five to ten percent of the vaiue of the contract to ensure due performance
of the contract. Similar provrsions also exist in the Manual for Procurement of Works
2019 and Manual for Procurement of Consultancy & other Services 2017 issued by
this Department

2 The Governn",ent is in recer3l of nrany representatrons that on account af
siowdowr-: il-, economy Cue tc tre car--Cer,.r;c. there is acute financiai crrrnch among
ma,'ly commercial entitles and cont'actcrs which in turn is affecting timelv execirtion
cf ihe contracts li has also beer ieoresented that this n:ay affect 1519 3[1jii\,r of
contractors to bid in tenders anc nen.e ..educe competitlon Reqriests afFJ being
received fcr reduction rn quantunr of Security Deposits in the Government corrtracis.

3. in view of all above, it is decided to reduce Performance Security from
existing 5-10% to 3o/o of the value of the contract for all existing ccntracts
However the benefit of the i'educed Performance Security will not be given in the
contracis under dispute wheri:in arbitration/ coud proceedings have been already
started or are contemplated

4. Fufther all tenders/ coniracts issuedl concluded till ,?1 122021 snould also
have the provision of reduced Perforrnance Security.

5. in all contracts where Performance Security has been reduced io 30/, in vreu;
of above stipulations the reduced percentage of Pedormance Security shall
contrnue for the entire duration of the contract and there should be no subsequent
lncrease of Per-formance Security even beyond 3i 12 2A21

Stmtlarly, in ail contracts entered into with the reduced percentage of
Perfcrn'rance Security of 3%, there will be no subsequent increase in Performance
Security even beyond 3'1 12.2A21

6 U'/herever there is compelling circumstances to ask for Performance Securtty
in excess of three percent as stipulated above, the same should be done only with
the approval of the next higher authority to the authorrty competent to finalrse the
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r tender, or the secretary of the.Ministry/ Department, whichever is lower'

;"'lt[';rtt*ving the exclption shall be recorded'

7;' 
rhese i nstructions w*r be,app,:"::Pi:'^?: ::-:.:l*L'":"ffi HHJ'?' 
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consuttancy, *or*J,'iil ."rgrtinri s"*i."s etc and are issued under Rule 6(1) of the

GFRs 2017

rx"tr,,fffiaf#kovr
Deputy Secietary to the Govt' of lndia

Tel: 24621305
Em ail :*JrnireddY@ gov' in

l^I \J,

AlltheSecretariesandFinancialAdviserstoGovernmentoflndia

Copyto:Secretary,Departmentof_PubticEnterpriseswitharequesttoissuethe
same instructions il ;"";;i prnii" sector undertakings (cPSUs).


