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covernment of tndia
Ministry of Defence

D (vigit e)
Subjectr Suspenlion of Business Dealings with M/s DEFSys solutions pvr. Lt.t

t s to say thar based on the intimarion from the CBr regarding ongoinq
r'rvestigation against MA DEF5YS Solurions pvr Ltd in relation to tre-lgustiwesirani
V-viP l-cr.oorer_.ase 

^,1i1-r1 
o, D".--!e ,.d- D ., rbp. IOti. , rOt6.D ,vrgr Vot.t,rqrldtpd09.l2.2021had'L.oeobabL.rnp.sd-qrnqr,r..v..D-t5\550.Jt;nsp,r

Lrd'o,a pFriod o. ore /ea. i, , oop-o, 1.litr,.heroroeB.

l,^.-,?!91"^1'j ly,-.11, DfFsys solutions pvt Ltd f ed writ petirion (c)
\0.17456/2022 and Cll AppL No.556441?A22 and 55645t2022 ctraLLenging /,AoO ordei
dared 09.12.2022 in the High court of DeLhi.

l. . "he ndre wa( rr.ed b-ro e Fon o.e -rBh .or fl o. Dethr d 2-.11.j02t and

i. rr r .eq e{ed rhar { (! cohpt.o .a o. rhe aoo\e ordq odEd
DF e su-ad by all r.r+ il rh. {rrn.{,y q o s-n !e taa.qta1q5.
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Copv to:
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D (lT) for lploading the order onCopy also to:- U5, rhe webpage or the 
^rinirtry
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IN THE 1IIGH COURT OF DELHI AT NEW DtrLHI

Dtle oJ ttccision: 23''t Deun$e\ 2022

W.P.(C) 17156/2022& CM '\PPLS 556'14/2022 55645/2022

oFFSYS SOL-UTIONS PRM'IE l-lMI lED Pelixone!

ThrouJ:hr Mr Sandeep Selhi sr Adlocrtc' Mr

Raishekhdr Rao' Sr Advocate Mr'

PaYan shama' Mr NiNil(ar Sj'eh'

Nlr' AdilvaChatcrieeand Mr Rishabh

sha'na Advocates' (M_98715589?0)

I]NION OI IND]A & ANR

Through:

. . RcsPoMenrs

Mr. Kirriman Singh. CCSC with Ms

vidhi lanr. i\.1s. Waize Ali Noor' Ms

Koriah BhardNai and Mr Madhav

BarJr. Advo.d$. (N4 qoqqrstllsl'

rili,qmarnrrl Srrlra D' e'r'r' AIR ll,
M.D. UOI.

Arn*u'u

$-38

,NJSTICE PRATHIBA M. SINGH

I lhis hcarine has been dotre lhrough hybrid nlode

2. The presenr pelnlon has been llled bY rhe Pelitioner _ M/s' Defsvs

Solurions P!1 Lld. challenging the impugned oder dated 9rh Dccenbcr'

)A22 b.atil1g N o. M oD t D No'' 1 2 0 1 3/ 1 /2 A 1 6- t' (vl G yY or / fE' ) pa$'d

by the ResPondens Mnrislry olDelencc' Union oi lrrdia Bv thc impugned

order- thc ltcsPondenls have suspen':led busincs rlerlingswilh the Perilioncr'

lor a pciod otone vear or unii! iunhcr ordes- b'sed on dre padlrelers sel

.rffi:



tz

lofih itr pamgraph c and paragr'ph D ol $c Cuideli"r olire Mnli(ry ol

Oero*'r.r poAr$ in Busirc$ Dcallne' 'lared 
2lst Novembcr' 2016

(hereiialter, Cridrl''dr")'

l.' r* o"**" "t*" 
t"liLioner is rhm n hds been doinabusincss with

,n" ,-,.."1t u,0. and has been I resular suppllcr 'f larious delcncc

"0,'0,** -O **, tt* *t vcar zOO? lhe Petnioner has several ongoing

"".,1"* '* 
t* **-"*s - Minisq ol DeIelce 1d has also submirred

rls bids r rcsPoNeto rheurrcus Requesr lor ProPosaL( '!Frs ) Thcdetails

,,, ,'r. ',' '."''-''f''r ''_'r-"/i 
i^Jl''' l-r cnr Dc'i'ol

o. u 
'. 

*. case ollhe Petnioner lhal lhc imp gned oder daled 9th

Decenbcr, zO22 has come as a comPlcle surprise lo the I']elitioner'!s il lcarnt

ollhc inPugncd order lrom the media ile lunhersubmns tl

O,""0 . ,,,. t",ra*t *'- 10 the said suspensnnr lnaddilion itssubnrilted

ilrar tlre Eason givcn for the Rcspo €nts aotion $!s an 'llesed 
nnintutioh

li-. rt" cat ,"e*a^g ^gaing 
ihrestisatu't againn he tPetitian'i n1

rclatioh 10 tlre Ag*td westldnd lll4P 
'li?aPtet 'aY 

' As Der lhe Petitioner'

the said inlimation also secms ro be inco ecl $smuch as the PetiLion€r has

no cotnection (o the Aguna W$lland cse' Mrserhi ld Seniot Cou'sel

apporing lor rtre lairoer' subnrils thal the Periiioner is ncl(heran accused'

un* ir"re'U*.c"rrearo' invcsrigarion in rhe Mid 'ar Accordi'slv' it h

:,bmifted thar the inrpuened order d'ted 9th December' 2022 !s liable ro be

5. The matrcr w's

De.ember.2022. Afier a

liste.l belore lhis coua vestrdav i e on 23rd

prelimin!ry hcainc. rhe lollowingoider was passed
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' t Th^ heorinv hos ba'n tl'nc !ht' gh hlbtid

nhL
V ' DIjISYS S"dn 'r /iI

i,,t ,lhat,,s tht ryrdneJ ,h.td ,tdrd ath

DP':c l)et. :n2) ^!"!c
, ) M.D|Dli 3 t :nl l I ]n1h Dtvla ) vol tl tLl ) 

-
t,nitl t)\ th. '\lntnD "l D?l'i'e Cd r 'ntot
tndLt br rhlch tht l ? nt ttrt hr\ b tn Y^Ptntltx

t,,ou,,'",t,,1 ,,t",, tMtttthn't tt\ rth
'rcpdnl t) ar hN e\t tllrlinY\ 1\nh thr

Rt\nar,le A
1 lt ^ t 

hn tt.'] lr M \etht- l'l Sr (r nsd

nLDca.nzlar th. Prtinnlr thot tlL PttiLiartr 'ttt
,i, -*i- .,t "","' 'l"''pensi! 

a tttbtt rnt.

flP Pct o u leatut lt' Prus dPrt\ oh ati

Dec.nbet, 2u22 ltn tll br! ^\ '1 lntN\ ht\t,
t'.",, 'I,\D,"ietl \nh it 'tue n' tn ott'tcd

nt"t'.,,n . lE 4P et W'\tltnd t"t tt t'

"""nat iuJ u b l'1 Sen@ Cuu ttt thnt 'q \

ALp stu he\t\an,i ho\ riefnu be'n khrtt''1tn't
th;Pc LLad' ts bdns i6Pen'1ed It lt rtb tter
hD rh. \anl nlL: & an h thc 44 :tu lr!\!tnnt1

n^. t \cwal)'cat s atd 
'aJ 

rnItct th' Pttitiuner

o{4^ !'ttt1 'ea:at lrt it h'rtq

rDendal t ths n'd net He rbn L tt'at the

p.t't,oner ttas nor .t!'n"l rnr nuti? fio lht
.. 

',n 
Btkru tl lnkeBo an tL'Bl) nrt 1\ rtdcl

,"rrnLpdto n ttu t,Pr\ta 11 e\tl'r.d "t'. i,:uni kl sr t "nn\.| 'ko htghhaht' h)

tt,, Coua tttat le tctt'"nt' tor'fllt'tt'1'Ph'rt-
nL thni ! al D.knn' 6r\" Lrt 'I htllid H'
tr het \tbntts that th. P't ono ha\ nttnJuurd
'). Le I Rlrl bnldL' tn \dti"r: k'qu''t tol

t+aposah 8FP, ,see'l bt the Ministr! aJ

hand, ML Ktunnm S sh. kl
on heha\ ai tlc ResPn'lent

,., .gcJ\



,l,rt" thrt tnJ,tth. t'h lrhnL\ol tft |tr \I
npL',t: ht n ltt \ ill Brr" \\ D rhnr\ ltth
Fnt .: Jntd :1i \l'\trthd :t)tn I nH1 b\ tht

^hhr|\ 
olDtk^e theteua'') Atklttinrt 1 tt

h? ke;Dan.l lt txtl\' tr ]n Dn lrrtt ont,

,""ht'\Lh ot llL CBI t\'nh"N ln iotian al

"ili,,i'"a 
i,.'"",suri,,, .t l tt t) dso)nst onr.

.nhi, ln ' lrn" thn' t1 tun rBP' rd

blrr;A\ .i.r,a\ r,l \r'' "tiL\ 
H' tdE\ Pan

t laust D: i the \'d GntJelnE' l't thts

r!r,rds,,,

;iiAiticttu,t tatary2ur'+ttt"

;;A6;,bLlDZn ec!

srbn^ 'n\ on lltetrltl dtu
7 t t.r t)n:J'' De..nib.r tttl2

6. Today. Mr sandcep Sethi, ld senior counsel 
^PPearing 

lor rhe

Peririonersubmns thal the lisiolongoing contract have h'en subnitred lo ld

ccsc In addnion. as olla( evenillg lhe bankers hAve also pul on hold and

suspended all renittances and olher dc!lings in resped 'lrhe 
Petilioner' in

vies oflhe impuetred. erdaled gth Dcccmber' 2012'

?. On lhe other hard. Mr Klnnnan Singh ld' COSC' under inslructions

tionr Mr. Amar Nalh Sinha. Dneclor (Airil) Minist4' "fDefence subdits

rhar nrsofar as lhe exisling conlracls of the Pclilion'a which are aheadv

ongoirlg with the Minislry ofDefence are concerned' the s 
']e 

lould not be

alTccled br lhe impugned orderdated 9lh December' 1022

,,t,I\
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8. On merits. Mr' Snrgh srb ils rhat 
's 

per rlre C'Inl'lines in case of

intiodtion received llo.r an invcstigation dgcncv' suspcnsioncanbe ordered'

elen unho notice, especiallv in c'ses i'lolving narional seclrirv in lerms

olClauses C.l(d) and Clau* l) olthe Gudclnres' nrcludinglhe proccdure lor

penal action Prcsdibcd drereunder

In viev of the lacl rhal {hc susPeision ord{ $erely mentioned the

u,u"iio-n r.o-rt-q!r. the c;; queiied as ro rhe basis of rhe said

;;;t 
"" 

**n *unr tl"eg|( Howeler' for ihc lime beins the orisinal
frgg.. l-o ccsc -t*ln"a or rl'" *'" **ta t" pt*a o'l '"o'{9v

liles ollhe Minist.i. $.rc pl'ced belore llre Corrt considering drai the wn

petilion was LGted forlhc ti6rtimc onlv vesterda-v

lo llcail ld. scnior Counseh lbr the Petitioner' as aho' the ld' cGSc'

'this Coufi h.s .lso tcrused the original iiles handed over by the Id CGSC'

nrcludingihe inrnnation rcceived tromtheCBt 6v $e Ministrv ol Deltnce ln

viesthereol letasho rffdaliibe filed bv 10'r' J'nuary 2023 inresponsclo

11. hr lhe mcanlime. based on $e submissions nradc' lhe followjDg

dnecr,ois ae issued, rjllrhe ncxt dalc olheari're:

i. I.sofar as lre exislnE conracts arc concerncrl' the Minislrv of

Dcfe.ce has alEadv clarified that lhe ongoing contracts lould

not be afteded. Ihe slid sulcment is uken on @cord li view

of the said slalcmcnl made bv thc Ministry of Defence' thc

nnpugned.rder daled 9rh Dccember' 2012 w' ld nol uke elTcct

insolar as it relares 10 cristing on_going 'onkacts 
including

olllel contiacls. cxccuted prioi to 9Lh Dcce'rb* 2022 Fu hcr'

b,nkeB ol rhe PetilioDers shall no1 rn anv manneri cause

,.,1,}\
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impedimenls in the day ro_dav Iu'ctionnrgorrhc Pelitioncrqua

the said exisling contracls

ii. Insolbr as nrc conracts shich arc lisEd in paragraph 20 oi$e

prcsenl petihon,arc 
'oncenred 

n G submilied bv Id CCSC lhat a

Fnrsal o I par'gDPh l() itsellshows 0la1 thc same arc nill in the

innialslages Accordingly ilanvollhesaidconractsmentioned

itr parasnph lo olthepresettpetitiot are !ikely lo beconcluded

sith,nl lhid pa y' the Pelirioner is pemined ro approach $h

l2 Lisron lTlh JanMrv.2o2l ibr furihcr hearirlgonihe sta' applicalioD

PRATHIBA M. SINGTI. 'I

DECDMBER 2]' 2022
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